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VAT TREATMENT OF PRIVATE HIRE VEHICLES: 
CONSULTATION OUTCOME

#$% &"% '()*+,*-% &.&/% 01% 2-*345-6% 75,894:*;% <:*%
!"#$%&'$&()*$+,"&+$)(")(-$)."&+/0(1(2"&)"&)345)5%$1('$&()
"6)7%2#1($)82%$)3$-290$+=>

?<%7-*4*$<4%3%45++3-6%(@%<:*%+39$%7(9$<4%-394*;%;5-9$A%
<:*%B($458<3<9($%($%CD2%<-*3<+*$<%(@%7-9)3<*%:9-*%)*:9B8*4&%%
9$% &.&!=% % ?+7(-<3$<86E% 9<% 384(% 4*<4% (5<% <:*% F()*-$+*$<G4%
-*47($4*E% (-% -3<:*-% 7(49<9($E% @(88(H9$A% 3$386494% (@% <:3<%
@**;,3BI=

2:*% B($458<3<9($% :3;% (-9A9$3886% ,**$% 7-(+7<*;% ,6%
7-(+9$*$<% 09A:% J(5-<% K5;A+*$<4% 9$% &.&>L% 3$;% &.&L=!%%%
2:(4*%-589$A4E%5$;*-%7-9)3<*%:9-*%89B*$49$A%83H/E%9$;9B3<*;%
<:*% *M94<*$B*% (@% 3% -*A583<(-6% ,5-;*$% ($% 7-9)3<*% :9-*%
(7*-3<(-4%<(%B($<-3B<%H9<:%7344*$A*-4="%2:94E% 9<%:3;%,**$%
@(5$;E%4:(58;%,*%;($*%9$%<:*%B373B9<6%(@%7-9$B9738=N%O5B:%
3$% 9$<*-7-*<3<9($E% 9@%B(--*B<E% -394*;%B($B*-$% @5-<:*-%3@9*8;%
3,(5<% <:*%7(<*$<938%*P*B<4%5$;*-% <3M% 83H=% %#$*%,*9$AE%34%
7-9$B97384E% CD2Q% -*A94<*-*;% 7-9)3<*% :9-*% (7*-3<(-4% H(58;%
,*% -*47($49,8*% @(-% B:3-A9$A% CD2% ($% 388% @3-*4=R% D;;9<9($38%
377-*:*$49($%B*$<-*;%3-(5$;%9+789B3<9($4%@(-%)58$*-3,8*%
B54<(+*-4E%@39-%B(+7*<9<9($%3$;%75,89B%@9$3$B*4=>.

>% O**%!"#$%&'$&()*$+,"&+$)(")."&+/0(1(2"&)"&)345)5%$1('$&()"6)7%2#1($)
82%$)3$-290$+E%01%2-*345-6E%&.&/=
&% O**%345)5%$1('$&()"6)7%2#1($)82%$)3$-290$+)."&+/0(1(2"&E%01%2-*345-6E%
&.&!=
L% O**%:;$%)<"&="&)<2'2($=)#)5%1&+,"%()6"%)<"&="&)>)?(-$%+)@ABACD)EF8.)
GAHB)I4='2&J=
!% O**%:;$%)K%2(1&&21)<2'2($=)#)L$M"&)N$(%","02(1&)K"%"/O-)."/&920)>)
?(-$%+)@ABAGD)EF8.)CHPQ=
/% O**%S-9)3<*%09-*%C*:9B8*4% TU($;($V%DB<%>RRQ%3$;%U(B38%F()*-$+*$<%
T194B*883$*(54%S-()949($4V%DB<%>RN"=
"% O**%73-3=% /NE%:;$%) <"&="&)<2'2($=) #) 5%1&+,"%() 6"%) <"&="&)>)?(-$%+)
@ABACD)EF8.)GAHB)I4='2&J%3$;%73-3=%N/E%:;$%)K%2(1&&21)<2'2($=)#)L$M"&)
N$(%","02(1&)K"%"/O-)."/&920)>)?(-$%+)@ABAGD)EF8.)CHPQ=
N% O**% 73-3=% >=NE% !"#$%&'$&() *$+,"&+$) (") (-$) ."&+/0(1(2"&) "&) 345)
5%$1('$&()"6)7%2#1($)82%$)3$-290$+E%01%2-*345-6E%&.&/=
Q% S5-453$<%<(%C385*%D;;*;%23M%DB<%>RR!%T34%3+*$;*;V=
R% R;2=S
>.% O**%73-3=%>=&E%345)5%$1('$&()"6)7%2#1($)82%$)3$-290$+)."&+/0(1(2"&E%01%
2-*345-6E%&.&!=

F9)*$%<:94%B($B*-$E%01%2-*345-6%835$B:*;%3%B($458<3<9($%
4**I9$A% <(% W5$;*-4<3$;% <:*% 7(<*$<938% 9+73B<4W>>% 3$;%
(,<39$% )9*H4% ($% W9$<*-)*$<9($4% <:3<% B(58;% :*87%+9<9A3<*%
3$6%5$;5*%3;)*-4*%9+73B<4W=>&%O5B:%9$<*-)*$<9($4E%H:9B:%
H*-*%7-(7(4*;%H9<:9$%<:*%B($458<3<9($E%9$B85;*;X

>=% D+*$;+*$<4% <(% 7-9)3<*% :9-*% 8*A9483<9($% TH:9B:%
83-A*86% -*)(8)*;% 3-(5$;% -*+()38% (@% <:*% 7-9)3<*%
:9-*%(7*-3<(-%-(8*%3$;%<-3$49<9($9$A%<(%3%49$A8*%<9*-%
464<*+V=>L

&=% D+*$;+*$<4% <(% <3M% 8*A9483<9($% ($% 7-9)3<*% :9-*%
4*-)9B*4% TH:9B:%H(58;%388(H%7-9)3<*%:9-*%(7*-3<(-4%
<(%3B<%34%3A*$<4%@(-%CD2%75-7(4*4%3$;%7-9$B97384%@(-%
7-9)3<*%:9-*%4*-)9B*4V=%>!

L=% 19<9A3<9($% (@% <3M% 9+789B3<9($4% ($% 7-9)3<*% :9-*%
4*-)9B*4X>/

3=% Y*;5B*%CD2%-3<*%@(-%7-9)3<*%:9-*%4*-)9B*4%TH:9B:%
B(58;%,*%4*<%3<%.Z%(-%/ZV=>"

,=% ?$<-(;5B*% 3% $*H% 47*B9@9B% +3-A9$% 4B:*+*% @(-%
7-9)3<*% :9-*% 4*-)9B*4% TH:9B:% H(58;% @(B54% CD2%
($% <:*%+3-A9$%,*<H**$% <:*% @3-*%B:3-A*;%3$;%
;-9)*-%B(++9449($V=>N

B=% Y*;5B*%CD2%-3<*4%($%(<:*-%;*+3$;%-*47($49)*%
<-3$47(-<% T[Y2V% 4*-)9B*4% T@(-% *M3+78*% ,54%
7344*4E%B(++5$9<6%<-3$47(-<%4B:*+*4E%*<BV=>Q

>>% O**%73-3=%>=>E%345)5%$1('$&()"6)7%2#1($)82%$)3$-290$+)."&+/0(1(2"&E%01%
2-*345-6E%&.&!=
>&% O**%73-3=%>=&E%345)5%$1('$&()"6)7%2#1($)82%$)3$-290$+)."&+/0(1(2"&E%01%
2-*345-6E%&.&!=
>L% O**% 73-34=% "=/\"=>/E% 345) 5%$1('$&() "6) 7%2#1($) 82%$) 3$-290$+)
."&+/0(1(2"&E%01%2-*345-6E%&.&!=
>!% O**% 73-34=% "=>"\"=&&E% 345) 5%$1('$&() "6) 7%2#1($) 82%$) 3$-290$+)
."&+/0(1(2"&E%01%2-*345-6E%&.&!=
>/% O**%J:37<*-%NE%345)5%$1('$&()"6)7%2#1($)82%$)3$-290$+)."&+/0(1(2"&T%
01%2-*345-6E%&.&!=
>"% O**%73-34=%N=&\N=LE%345)5%$1('$&()"6)7%2#1($)82%$)3$-290$+)."&+/0(1(2"&E%
01%2-*345-6E%&.&!=
>N% O**%73-34=%N=!\N=QE%345)5%$1('$&()"6)7%2#1($)82%$)3$-290$+)."&+/0(1(2"&E%
01%2-*345-6E%&.&!=
>Q% O**% 73-34=% N=R\N=>>E% 345) 5%$1('$&() "6) 7%2#1($) 82%$) 3$-290$+)
."&+/0(1(2"&E%01%2-*345-6E%&.&!=

Article

The Government position on the VAT 
treatment of private hire vehicles has been 
published. Neil Morley gives an overview of 
its response
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